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THE CENTER FOR A NEW ECONOMY C N E

is an independent non-partisan think-tank

that advocates for the development of a new economy

for Puerto Rico

Founded in 1998, CNE produces
rigorous public policy research
and analysis, and is one of the
most credible and influential
voices on Puerto Rico’s
economy.

CNE is organized as a 501(c)(3)
non-profit entity that does not
and has never solicited nor
accepted government funding.
It relies solely on funding by
individuals, private institutions
and philanthropic foundations.




A YEAR OF 2cCities

was an extraordinary year for CNE in every sense of the word. The theater of operations for much of our
work suddenly shifted to Washington DC while our central hub and operational backbone remained in
San Juan. So began our year of two cities.

2016 provided both a rude awakening and an exceptional opportunity to address Puerto Rico’s
long-standing economic and institutional frailties. Although for almost a decade CNE had alerted about
the structural problems faced by the Puerto Rico economy, few could have foreseen the depth of the
crisis and the complexity of the crash.

CNE volunteered itself at the forefront of these efforts by assuming a new and more vigorous role in
Washington DC. In an era of shallow analysis and short-term responses, we doubled-down on our role as
Puerto Rico's champions of the long-term deep perspective and unhurried thoughtful response. We
generated Puerto Rico-centered knowledge in San Juan and used it to foster vigorous discussion about
the island’s predicament in Washington DC. CNE became a vocal advocate for the creation of
mechanisms that would facilitate a resolution of Puerto Rico’s debt crisis; for the enactment of
locally-adopted fiscal responsibility laws; and for the creation of a comprehensive long-term economic
development plan for the island.
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By: Miguel A. Soto-Class, President & Founder, CNE

Crises are known not only for why and
how they started and ended, but also
for who stood up with courage to lead
during the turbulent time.

With the establishment of a CNE office in Washington DC, we expanded the geographical scope of our
work. This demanded significant additional time, resources and creativity from our staff. By being not
only a purveyor of rigorous and independent research and policy thinking, but by also undertaking the
added responsibility of becoming a strong and compelling advocate for the island in Washington DC, in
2016 we gave new meaning to our role as a "think-tank plus" and attested to the depth of our
commitment to Puerto Rico.

CNE's credibility was never given or assumed. It has been earned over 20 years of work and impact.

This report provides testimony to the expanded sphere of influence of that credibility and impact. We
hope it motivates you to continue journeying with us in our new bi-coastal endeavor. Now more than
ever, Puerto Rico needs the best of all of us.
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In 2016, CNE established a formal presence in Washington DC and orchestrated a vigorous thrust in favor

of debt-restructuring mechanisms for Puerto Rico among high ranking officials at the White House, the US
Treasury Department, the US Senate and the US House of Representatives.

Puerto Rico Fiscal Laws Better Than
Federal Board, Group Says

© Over 30 high-level meetings with Executive and
Congressional Officers

© Briefing for Congressional Committees

© Development and submission of a Memo on Economic
Growth to Bipartisan Congressional Task Force

© Complementary DC-NY events on fiscal responsibility:
“Is a Federal Fiscal Control Board the Only Option for
Puerto Rico?”
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RIGOROUS independent

" Actionable programs

In 2016, we worked for you on Puerto Rico’s key issues:

© The Endgame (Puerto Rico Debt Analysis) @ Devising a Growth Strategy for

© Possible Consequences of a Default Puerto Rico
Policy on Puerto Rico General Obligation Bonds @ CNE's Non-Negotiable Principles:
Papers: © There Is Another Way: A Fiscal Responsibility Congressional Action Regarding

Law for Puerto Rico P e

© Memo to the Bipartisan Congressional Task ~ © Memo to Congress:

Policy Force on Economic Growth in Puerto Rico Debt Restructuring Mechanism for
Memos: Puerto Rico Is Urgently Needed but
must be Workable

© Memo from aWorking Group of the CNE
Growth Commission to the
Congressional Task Force on Economic © Letter to the Fiscal Oversight Board
Growth in Puerto Rico On the Fiscal Plan
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A STRONGER VoIce

arger AUDIENCES
INCREASED influence

Digital media

@ CNE Blog -
1) 218,201 users

583,548 page views
0 Facebook -
7,329 followers

O Twitter -
4,980 followers

By June 2017

Mainstream Media

Over $1.5 million
in earned media
(Puerto Rico, US
and international)

198 news articles
authored by CNE or
that cite or mention
CNE as a source

Bloomberg DAGENS avn THE WALL STREET JOURNAL,
Business NYHETER. (» @he Washington Post

Pravda.s! ﬂ Ehe New ork Times el Nuevo Herald




New academic

COLLABORATIONS
and distinctions

Initiative for Policy Dialogue / Columbia University
& Watson Institute / Brown University -> a series of
stakeholder dialogues and academic inquiries about
opportunities and constraints to economic growth

Jameel Poverty Action Lab of MIT (J-PAL) -> a grant to develop an incentives-

based welfare-to-work program to be jointly developed with the Administration
for Socioeconomic Development of the Family

(+]

University of Pennsylvania Global Go to Think Tank Index

Featured among the top think tanks of the world for fourth yearin a row.
2016 categories:
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Growing a stellar TEAM

CNE breaks new ground by creating an Economic Analysis Unit.
The Unit will develop data collection and management systems
and endow CNE with the capacity to generate prescriptive analyses
of the Puerto Rico economy.

New full time recruitments for CNE faculty

University of Toronto scholar and Post doctoral fellow Watson Institute, Brown University
o tenured professor, o Deepak Lamba- Nieves, Ph.D.
Gustavo Bobonis, Ph.D. Churchill G. Carey, Jr. Chair in Economic

as CNE Chief Economist Development Research.




Looking Ahead towards 2017
(+

CNE

Growth

Commission

An impressive group of 17 academic and business
leaders from Puerto Rico and abroad accepted CNE's
invitation to re-think the economy of Puerto Rico

and chart a long-term growth agenda.

The Commission’s Working Agenda

was launched in an impressive two — day Conference.
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2 DAYS 7 EVENTS
1 OBJECTIVE:
#GROWTH FIRST il

Puerto Rico entrepreneurs
and business leaders discussed
with Steven Davis, of the
Massachusetts Institute of Technology,
how free markets can help
Puerto Rico create a healthier
economic climate.

(+)

() ()

The CNE Growth Commission for
Puerto Rico convened for the first time
in San Juan and began to craftan
to listen to Nobel Prize winner agenda focused on helping the island

Joseph Stiglitz' words of caution devise economic development
about austerity. ‘ opportunities and strengthen execution
capabilities.

A variegated audience of over
one thousand people gathered
at the San Juan Symphony Hall

#GrowthFirst #PRCrece #PRGrowth #CNEGrowth







OUR SPONSORS

The Wilbur Marvin Foundation Titin Foundation Herb Allen Foundation James & Barbara Cimino Foundation Miranda Foundation
Fundacién Angel Ramos Open Society Foundations Louis Crespo  José Héctor Toledo  Ménica Fornaris Pau  Nuria Ortiz Vargas
Nydia Sudrez Marin B. Fernandez Holding Co., Inc. ~ Antonio Casellas Gilberto Monzén Segura  Capri, S.E.  Ginoris Lopez - Lay
Javier Ferrer Fernandez Jorge L. De Jesds Schuck Néstor M. Méndez Richard McConnie Jacques Chappuis
Enrique Vila Biaggi Caribbean Cinemas Hector M. Nevarez Jaime Marti Plaza Provision Company José R. Fernandez
Professional Offices Park José Enrique Fernandez Joaquin Viso Ballester Hermanos, Inc. Wendco of Puerto Rico, Inc. José Teixidor
Enrique Vila Del Corral Alejandro Ballester Fuentes Metal & Device Co. Jorge Coldn Gerena Jorge Fuentes Diego Sudrez
Joaquin Bacardi Pinsy Rivera Ortiz Cervecera de Puerto Rico Carlos Unanue Acosta & Ramirez Law Office, LLC iedifiko Inc.
Assurant Solutions  Arnold Benus Carrion, Laffite & Casellas Robert Cimino MedHolding T-Mobile V.Suarez & Co. Grupo Ferré Rangel
Bacardi Corporation Triple-S

FINANCIAL
CHARTS

Programs &
Develop Research
8% 65%

Conferences &

Individuals
35%

Foundations ~ Puerto Rico Dor

46% -

General
Operating
14%

REVENUE BY DONOR TYPE TYPE OF DONORS EXPENSES

BOARD OF DIRECTORS

Enrique Vila-Biaggi, Chairman Joaquin Bacardi Jacques Chappuis Pinsy Rivera Ortiz ~ Ginoris Ldpez-Lay Antonio L. Ferré Rangel Luis Silva
Jorge Colon-Gerena Gilberto Monzon ~ Miguel A. Soto-Class

STAFF

Miguel A. Soto-Class, President Sergio M. Marxuach, Public Policy Director Deepak Lamba-Nieves, Research Director
Gustavo J. Bobonis, Chief Economist Carmen Vargas-Nin, Finance & Administration Director Jennifer Wolff, Programs & Communications Director
Nydia Sudrez Marin, Public Affairs Director Ménica Fornaris-Pau, Institutional Advancement Manager  Elizabeth Berrios, Executive Assistant
César Galindez, Facilities
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CNE®
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8 Www.grupocne.org f www.facebook.com/grupocne Y @grupocne
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