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This Paper Builds on A History of Fiscal Institutions 
in U.S. and Overseas
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In U.S., Many State Fiscal Institutions Are Legacy of 1837 
Financial Panic and Waves of Defaults
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But, Fiscal Institutions Are Not a Panacea

• Enforcement is a critical issue
- GAO has noted that state BBRs apply at most to 

75% of total spending
- While laws stipulate removal from office, jail, 

fines, zero reported instances of sanctions
- Lawsuits tend to be brought by those concerned 

about spending cuts vs. rules

• External mechanisms work (e.g., DC, NYC)

• Outsourcing also possible (firefighters vs. police 
patrols, Ravitch NYS proposal) but to whom?
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What About Oversight?

• 19 states have laws allowing state to intervene 
when a city, town, or county is in financial crisis

• Questions to consider:
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Looking Ahead, Everyone Agrees Focus Should be 
on Economic Growth. But How?
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