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AS THE WORLD HAS GROWN MORE COMPLEX,
PONDERED AND MEANINGFUL PUBLIC POLICY WORK
HAS BECOME A VITAL SOCIAL ENDEAVOR.

To improve the lives of those who live and work in a society

we need to create opportunities for progress and mobility, shape
vibrant communities and help those communities adapt

to changing circumstances.

At CNE, we craft people-centered public policies. We seek to generate
solutions to Puerto Rico’s most pressing issues, turning empirical
analyses and meticulous assessments into policies that have a concrete
and positive impact on the island’s economic and social fabric
improving people’s lives.

For 24 years, we have developed timely and game-changing solutions,
becoming along the way the think tank of reference regarding

Puerto Rico's issues. We will continue traversing a shifting landscape
in order to help build opportunities and better the lives of those living
in Puerto Rico.




Message from the President

In an age of celebrity influencers, TikTokers, and avatars, shaping painstaking policy

work acquires a new value.

As a CNE supporter, you understand the need for consistent detail-oriented work even
in the midst of a whirlwind of change, uncertainty, and risk. These past years have
helped us realize the importance of facing challenges, adapting to unstable

circumstances and crafting fresh, innovative solutions to newly-found problems.

At CNE, we focus on helping chart a new pathway to equitable growth
for Puerto Rico. It is a gigantic task that requires new ways of thinking, a broad
concerted effort where all sectors of society strive to ingeniously create a new

economic future for the island amid the constant challenges.

In these pages we share how our work has made a difference for the people of Puerto Rico
during these past two years. In the end, the work we do - research, analysis, and public
policy - is about creating new opportunities, bettering living conditions, and forging

a thriving forward-looking society for the next generation of Puerto Ricans.

We hope our story inspires you to support our ongoing effort

to make life better in Puerto Rico.

Miguel A. Soto-Class

President and Founder
Center for a New Economy
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CNE continues to host groundbreaking events
that provide the space for vital discussions
regarding the future of PUERTO RICO.

CNE'’s innovative annual event offered eye-opening realities and new
approaches to students, academics, and a diverse group of professionals
committed to turning around Puerto Rico’s current state of affairs.

The Summit addressed tough policy questions Puerto Ricans must
grapple with in order to chart a way forward towards

a more prosperous, equitable,
and sustainable future.

Joseph E. Stiglitz, Nobel Prize-winning economist,

highlighted some of the elements required to design a new economic growth policy for
Puerto Rico and reminded us that growth can occur even in suboptimal environments.

Laura Arnold, Founder and Co-Chair of Arnold Ventures shared her point of view as a
philanthropist about the importance of funding data-driven initiatives to improve policymaking.
Another panel on post-secondary education composed of researchers from Puerto Rico,

New York, and California highlighted the importance of education for economic growth

and human development.

The Role of Experts and Non-Governmental Actors in Helping Tackle
Critical Problems panel, composed of university professors from Puerto Rico,
Canada, and the United States, showed us that governments can learn, including
our own, which managed to implement a surprisingly strong public health
response to the pandemic.

Our Policy Director, Sergio M. Marxuach and Teresita Fuentes CPA, Former Secretary of PR.
Treasury Department provided insights about the Policy Implications of Recent Tax
Developments. The event also included a special message by the Secretary of the U.S.
Department of Housing and Urban Development, Marcia L. Fudge.
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PREPA is undergoing its most dramatic and important
transformation, which consists of five KEY processes:
Integrated Resource Plan (IRP), Grid Modernization,
Fiscal Plan, Restructuring Support Agreement (RSA)
and Privatization.

OURW®ORK

Provides our extensive expertise and in-depth analysis on the energy sector
to policymakers and media outlets

Makes sure the interests of businesses and millions of people that depend
on PREPA are protected

Provides recommendations for an effective restructuring process
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Safeguarding
the public interest

During 2021 and 2022, CNE continued to be an authoritative voice in the vigorous
ongoing debate regarding the public safeguards needed to reconstruct
and modernize the island’s energy infrastructure.

CNE’s scrupulous assessment of the LUMA-PREPA contract in 2021 became
the go- to reference for journalists, advocacy groups, government officials,

and regulators. As the LUMA-PREPA relationship came under increasing public
scrutiny, CNE’s analysis provided an impartial benchmark with which to gauge
the agreement, showing once again the timeliness and relevance of CNE’s work.

More than 3,000 people tuned in for CNE’s testimony before
the Economic Development, Planning, Telecommunications,
Public-Private Partnerships, and Energy Commission of the
Puerto Rico House of Representatives regarding the agreement
between PREPA and LUMA.

By the second half of 2022, during heated public discussions and under pressure from
another massive protest, CNE once again advocated in favor of the best alternative for
Puerto Rico. Our unmatched expertise in the energy sector and CNE's detailed analysis
of the PREPA and LUMA contract once again sparked important public policy
discussions and was used as a reference by leaders and the media.

Transforming
the system

In December 2021, CNE joined the Puerto Rico Energy Justice Collaborative (PREJ),

a coalition of local organizations, in submitting recommendations to the “Puerto Rico
Electrical Power System Enhancement and Improvements Action Plan,” the master plan
developed by the Puerto Rican government to guide the $2 billion in CDBG-DR Funds
for the modernization of Puerto Rico’s electric system. Such massive funding represents
a once-in-a-generation opportunity to integrate world-class, cutting edge

technology into the islands’ energy system.

The proposals developed by CNE have become indispensable
and continue to be used as the reference standard by policymakers.
The recommendations focus on increasing the flexibility of the electric grid,

ensuring distributed generation, maximizing the use of renewable sources,
and accounting for the social costs of the different sources of energy.
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Monitoring
the reconstruction

On November 3rd, 2021, CNE launched the Housing Reconstruction Monitoring
Dashboard (HRMD). The HRMD is an interactive tool that provides detailed data,

at the municipal level, on housing damages and reconstruction investments related

to Hurricanes Irma and Maria. Its primary objective is to monitor housing reconstruction
efforts and raise awareness of the investments needed to effectively repair the widespread
damage caused by the 2017 storms. Updated in 2022, the HRMD is a powerful tool

for government officials, community advocates, and industry leaders.

Ensuring adequate
federal funding

In addition to making our findings publicly available, CNE shares its research

and recommendations with key stakeholders at the local and federal level, including
the Department of Housing and Urban Development to ensure the best and most
effective use of reconstruction funds.

Our continuous advocacy efforts during 2021, succeeded in making the federal
government adopt a more sensible approach regarding reconstruction funding
by removing onerous restrictions that limited Puerto Rico’s ability to use recovery
funds obligated by Congress.

o

o

4 Where should
we build affordable

| @ housing?

CNE’s Research Unit developed the insightful white paper “Tracking Neighborhood Change

in Geographies of Opportunity for Post-Disaster Legacy Cities: A Case Study of San Juan, Puerto Rico.”
The research provides insights on how the post-disaster context has affected housing markets

and identifies specific areas in the greater San Juan metro area as “geographies of opportunity.”
These are places where affordable housing for low-income families should be prioritized since

they are close to jobs, schools, and have low crime rates.

Our work has anchored conversations with Puerto Rico’s
Housing Department and the CDBG-DR planning office aimed
at adopting the “geographies of opportunity” approach

in the government'’s reconstruction efforts. The paper was
initially published by the influential Massachusetts-based
think tank the Lincoln Institute of Land Policy.

OURWORK

Design an interactive tool that provides transparency
and helps monitor the reconstruction process

Converts multidisciplinary theories and empirical insights into solutions

to address the problems exacerbated by the recent catastrophic events

Develops policy solutions supported by evidence
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Shaping federal policy

As the first non-political representation from Puerto Rico in the
federal capital, our unique and long-standing expertise has
allowed us to intimately shape and influence policy discussions
regarding Puerto Rico.

CNE continues to advocate for equal treatment in regards to federal programs such as
Earned Income Tax Credit, Supplemental Security Income, Medicaid, and a transition
from NAP to SNAP.

Our advocacy efforts have resulted in significant wins, with extension of programs
and policies that improve the lives of thousands of people.



Real policy impact
on federal programs

After many years of providing clear evidence on the need to address Puerto Rico’s
high poverty and low labor force participation rates through sound programs,
CNE’s push in Washington, D.C. for a robust federal support of the local Earned
Income Tax Credit (EITC) materialized in 2021.

The American Rescue Plan Act of 2021 included language
developed by CNE to permanently extend a federal supplement
for Puerto Rico’s Earned Income Tax Credit and provide a 3 to 1
match to help bolster the local economy.

A few weeks after the 2022 income tax season came to an end, the EITC program
began having the expected impact: 646,000 low- and moderate-income
taxpayers received their EITC and more than $1 billion were distributed.
Industry leaders have publicly stated that it was likely that the EITC has had direct
impact on the current substantial increase in employment.

CNE has been collaborating with Puerto Rican Senate’s Treasury Commission to
effectively study the interactions of key social safety net programs and the EITC.

BILLION
DISTRIBUTED
ANNUALLY

CNE publishes
the first study
on the benefits of
implementing a
Puerto Rico EITC

2003

“The EITC promotes labor force participation, reduces systemic
poverty, and decreases reliance on welfare programs.

If implemented as designed, the federal funding will significantly
complement and enhance the local EITC program, benefiting
thousands of low-income workers on the island, and driving

a profound structural change in the Puerto Rico labor market.”
Rosanna Torres, Director, Washington, D.C. Office

IN PUERTO RICO CNE

CNE
Advocacy Efforts

E)

recomr

PREITC
expanded

Q ?}
2011

CNE
mends improvements
to the EITC

American Rescue Plan
includes CNE's
US House of Representatives proposal of a3to1
approves bill that includes  match to increase

CNE and allies

ora
EITC for Puerto Rico language developed by CNE PR's EITC

OURW®RK

Increases workforce participation and reduces poverty

Boosts the economy by increasing the amount of federal funds received
by working individuals

Provides better outcomes for children




Puerto Rico Task Force:
Accelerating the recovery

The aftermath of Fiona served as a wake-up call for government officials

in Washington, D.C. and Puerto Rico. Getting the reconstruction right is necessary
for the long-term sustainability of Puerto Rico’s economy. Five years after
Hurricane Maria, CNE is able to clearly identify what has worked and what hasn't.

CNE has proposed a clear path forward with the Puerto Rico Recovery Task Force.

Our initiative has the support of U.S. Senate Majority Leader Charles Schumer

and Puerto Rican Congresswoman Nydia Velazquez, as well as 16 other Senators
and Representatives. We continue to advocate for comprehensive management

of the reconstruction with a Task Force that includes local and federal government
officials as well as local stakeholders including NGOs and the communities affected.

Working and facing higher costs of living:

“NAP” to "SNAP”

As global food prices were 23 percent higher in May 2022 than they
were a year earlier, according to the Food and Agriculture Organization
of the United Nations, CNE continues to advocate for a transition from
the Nutrition Assistance Program (“NAP”) to the Supplemental Nutrition
Assistance Program (“SNAP”) currently operating in the 50 states,

the District of Columbia, and the U.S. territories of Guam

and the Virgin Islands.

In mid 2022, CNE studied and analyzed some of the most important findings of the

SSI & Medicaid

As more than 1 in 5 residents of Puerto Rico are over 65 years old, CNE continues to be a vocal
advocate, strongly urging the federal administration to end the unequal treatment of residents
of Puerto Rico, while providing much-needed context on impact of these federal programs.

The Supplemental Security Income (SSI) is a federal program that provides cash assistance
to aged, blind, and disabled individuals with limited resources to meet basic living expenses.
Based on the data available, CNE estimated that 435,886 individuals qualify for the
program, which represents an estimated total of $2.58 billion.

With CNE’s estimate and analysis, several groups, including U.S. Congress Representatives
urged the Biden Administration to fulfill its commitments to Puerto Rico and extend SSI
benefits to the island, showcasing the importance of CNE’s focused and deliberate
often-behind-the-scenes work.

In 2021, CNE's office also briefed the Secretary of Education and members of the President’s
National Economic Council to offer credible and sustainable solutions to Puerto Rico’s
multiple and ongoing challenges.

Feasibility Study and their implications for the full implementation of SNAP in Puerto Rico.
Benefits of implementing SNAP outweigh the costs, provided that adequate measures are
taken to try to protect, or reduce the impact on, those who may be negatively affected by
the transition from NAP to SNAPR

OURW®RK

Advocates to help aged, blind, and people with disabilities
with additional income

Offers data to help support families of children with disabilites
Helps decrease social disparity

Monitors and evaluates effects of policies and government programs
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OURWORK

Rebuilds the middle class
Creates opportunities for future generations

Enhances the skills of our labor force
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Producing influential
policy papers:
offering real solutions
rooted in evidence

and data

During 2021 and 2022, CNE produced
high-impact papers that influenced
both local and federal policy key issues

CNE continues to be

the reference standard
. . forinformed decisions
on Puerto Rico.

Memo to the Federal Government: Priorities for Puerto Rico

Policy Recommendations to the Incoming Administration in Puerto Rico

The Earned Income Tax Credit

Written Testimony before the Commission for Economic Development, Planning,
Telecommunications, Public-Private Partnerships and Energy of the P.R.

House of Representatives Public Hearing on House Resolution No. 136

Taking Stock of Puerto Rico’s Reconstruction Process

PROMESA: A Failed Colonial Experiment?

Investing in Ourselves: Post-Secondary Education for a Sustainable
and Equitable Recovery

Written Testimony Submitted to the United States Commission
on Civil Rights

Tracking Neighborhood Change in Geographies of Opportunity
for Post-Disaster Legacy Cities: A Case Study of San Juan, Puerto Rico

Selected Highlights of the Fiscal Plan for Fiscal Year 2022
PREPA's Debt Restructuring: What's Next?
Tax Reform (Again)

Who Gets Emergency Housing Relief? An Analysis of FEMA Individual Assistance
Data After Hurricane Maria

NAP vs. SNAP: An Analysis on Federal Nutrition Assistance for Residents
of Puerto Rico

Another Look at the PREPA-LUMA Agreement

Reinvigorating the White House Puerto Rico Task Force

[ x]28|
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Forming alliances
to restore economic

growth

CNE provided its expertise by leading the efforts to help
shape an economic dialogue between Puerto Rico and the
federal government. CNE convened an advisory group of
private sector, academics, and NGO leaders that held several
meetings with Deputy Secretary of Commerce and Puerto
Rico Economic Growth Coordinator Don Graves and other
senior administration officials. CNE, the advisory group,

and local experts provided context and offered suggestions
on specific issues that can help accelerate the reconstruction
process.

b g
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These discussions demonstrated
the commitment, capacity,

and willingness of Puerto Ricans
to collaborate and support

the economic priorities needed
for long-term growth, in order

to jumpstart our economy

and chart a sustainable path
forward.



Providing a global
outlook

During the past two years, CNE’s Madrid Policy Bureau

continued making strides in Europe, by building relationships
with influential Spanish think tanks, informing on current policy debates,
and producing notes and thought-pieces on issues relevant to Puerto Rico.

These have shed light on topics such as the upheaval in global
electricity markets, the repercussions of the Russian invasion of Ukraine,
the move towards a global corporate tax, and the nature of European
recovery initiatives.

Puerto Rico’s
Colonial Conundrum

In October 2022, the Madrid Policy Bureau
held a conference on Puerto Rico’s perennial
status issue.

In collaboration with University of Puerto Rico (UPR) professor
Jaime Lluch, we applied the lens of comparative political
science to Puerto Rico’s colonial dilemma.

The attendees heard from several distinguished scholars
and political scientists from: Puerto Rico, Madrid, Edinburgh, Ottawa,
Barcelona, Philadelphia, and Corsica.

“I think it was a historic and groundbreaking event for Puerto Rico.
We achieved the goal of presenting a new paradigm to interpret
Puerto Rico, which is very useful and helps us move forward with
a more scientific, better informed, and less dogmatic vision about
Puerto Rico's present and future." Prof. Jaime Lluch

The event was the beginning of a long overdue conversation and represents
a novel approach to Puerto Rico’s long-standing political status issue.

232
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REVIEW Expanding
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CNE's highly influential Weekly Review evolved in 2021
into the CNE Review, a monthly publication that analyzes M E D IA
public policy issues in depth and theirimpact on people.

The CNE Review has become a powerful advocacy and public education tool
through close collaboration with the local and international media.

The Review's in-depth analysis of key issues has also produced a substantial
increase in the engagement of our reader base and social media followers.

% $1.3 million

in earned media

@ $1.5 million

in earned media

Our team of experts analyzed a broad range of important issues:

+ Economic Development + Debt Restructuring +Tax Reform + Fiscal Plan + Energy
+ Higher Education + COVID-19 + Reconstruction + PROMESA + Federal Policy
+ Medicaid Cliff + COVID Relief + CDBG-DR Funds + U.S. Elections + Housing

OURWORK

Increases awareness on crucial issues providing evidence-based solutions
Amplifies the importance of acting on behalf of the people

Is the go-to resource for the press and key stakeholders
Receives extensive media coverage that informs the public
Promotes smart policy decisions in Puerto Rico and D.C.




Financial

Overview
2021-2022

Revenue

Corporation
26%

.

by Donor
Type

Individual
56%

General Operating

— 9%

Development

— 8%
EXPENSES

Programs & Research
—_—
78%

Staff Miguel A. Soto-Class - President and Founder | Nuria Y. Ortiz-Vargas - Executive Director
Sergio M. Marxuach - Policy Director | Rosanna Torres - Director, Washington, D.C. Office | Jennifer Wolff, Ph.D. - Director,
Madrid Policy Bureau | Deepak Lamba-Nieves, Ph.D. - Research Director | Raul Santiago-Bartolomei, Ph.D. -
Research Associate | Belinda I. Reyes, Ph.D. - Visiting Fellow | Enrique Figueroa - Research Assistant
Francis G. Torres - Senior Policy Analyst | Gustavo J. Bobonis, Ph.D. - Chief Economist Non-Resident Senior Fellow
Nydia Suarez Marin - Public Affairs Director | Carmen A. Vargas Nin - Finance and Administration Director
Ménica Fornaris-Pau - Operations Director | Elizabeth Berrios - Executive Assistant to the President | Ana I. Martel -
Communications and Outreach Manager | Maria Cristina Santos - Senior Specialist Communications & Development
Kimberly N. Ayala Sanchez - Administrative Assistant | Carla J. Alonso Vélez - Special Events Coordinator
César Galindez - Facilities

Boa rd Of Trustees Churchill G. Carey, Jr. (1942-2011) Chairman Emeritus

Enrique J. Vila-Biaggi - Chairperson - President & CEO, iedifiko | Joaquin Bacardi - Executive Chairman of the Board
for Hacienda Santa Ana, LLC. | Elizabeth Carey Burwell - Conservationist, Daughter of Chairman Emeritus Churchill G. Carey, Jr.
Jacques Chappuis - Global Head of Distribution and Co-Head of the Solutions and Multi-Asset Group at Morgan Stanley
Investment Management | Jorge Colén Gerena - Chief Executive Officer and Chairman of the Board, Grupo Colén Gerena
Antonio Luis Ferré Rangel - CEQ, Kingbird Investment Management | Caroline McConnie - Executive Vice President
and Co-Dealer Principal, Rimco LLC | Edwin Javier Pérez Gonzalez - VP Food Division, Puerto Rico Supplies Group, LLC

Pinsy Rivera - Director, Empresas Rivera Siaca, Inc. | Luis Silva - President, Able Sales | Miguel A. Soto-Class - President, CNE



Our work is solely supported
by our . Thank you!

is the rare Puerto Rico NGO that does not solicit nor accept government grants.
We rely solely on the support of individuals, private institutions and philanthropic foundations.
Our reliance on private funding springs from a conscious decision to safeguard the objectivity
of our research and the independence of our voice.

Mary Ann Carey | Laura and John Arnold | Rockefeller Foundation | Ballester Hermanos | Enrique Vila del Corral
Fundacion Angel Ramos | Joaquin Viso | Jorge Colén Gerena | Lucilla Marvel | Grupo Ferré Rangel
Robert Cimino and Tere Bolivar | José Teixidor | Diego Sudrez, Jr. | Grupo Colén Gerena | Banco Popular de Puerto Rico
Allen & Co. | Enrique Vila Biaggi | Lourdes Diaz | Alejandro Ballester | Able Sales | Jorge Suro | Plaza Provision Company
Luis Silva | New World Foundation | Roberto Garcia | The Corwin D. Denney Foundation | Jennifer Black | Global Giving
Héctor and Carolina Nevares | Francisco Diaz-Mass6 | Herb Allen, Il and Ménica de la Torre | Jane Carey
Ron del Barrilito - Hacienda Santa Ana | Dolores Miranda | B. Fernandez Holding Co. | Joaquin Bacardi | José Rossi and Maria Garcia
Puerto Rico Supplies Group, Inc. | Antonio Mufioz | Edwin Pérez | Professional Offices Park | Mazon-A Jewish Response to Hunger
Edwin Pérez, Jr. | Richard McConnie | V. Sudrez & Co. | Triple-S Management Corp. | Gilberto Reyes | Mufoz Holdings
Impact Assets | Lourdes Miranda | Kate Jensen | Sheraton PR Convention Center | Bermidez, Longo, Diaz-Mass6, LLC
Guillermo Martinez | Federico Sdnchez Ortiz | Miranda Foundation | HUB International San Juan | Antonio Ferré Rangel
GM Holdings | Méndez & Co. | Rafael Alvarez | Friedman Family Foundation | Max Bodoia | Jacques Chappuis
Lincoln Institute of Land Policy | RIMCO | Antonio Casellas | Empresas Caparra | José Baldrich, Jr. | Maria Santos-Valentin
Adolfo Gonzélez | Juan Larrea | Rafael Blanes | Diana Morris | Arnold Benus | Helaine Gregory | Baldrich & Associates
Joseph G. Gitchell | The Baton Rouge Area Foundation | Angel De Corral | Rebecca Groele | Division 16 Engineering Group
Angel Torres | Javier Irizarry | Michel Godreau | Carlos Martel | Ivonne Lozada | Ana Martel | Nuria Ortiz | Salvador Antonetti Stutts
Enrique Cortés | James Baus | Olga Carrasco | John Bozek | Bell Creek Consulting | David Erickson | Edda Nieves
José Rodriguez Orengo | Louisa Stegmann | Myrna Rivera | Rita Cérdova | Vicki Lan | Yaorong Ge | Josue Guzman
lleana Vargas | Marilyn Stern | Fred Ferndndez Coll | Amadeo | D Francis | Ricardo Méndez Matta | R. David Bray
Javier Balmaceda | Barry Bosworth | Miguel Iturralde | Carlos Lépez | John Foote | Guillermo Marxuach | Tricia Rubacky
Andrés Rodriguez Mufioz | Robert Olshansky | Oscar Serrano | Anthony Vera | Audra Baleisis | Barbara Endemano Walker
Carlos Bonilla | Margarita Arroyave-Wessel | Emily Barbary | Yvette Torres | Rita Maldonado-Bear | Maria Canino Arroyo
Angélica Meinhofer | Carlos Betancourt | Charities Aid Foundation of America | Emerson Thomas | Isabel Fernandez Teijeiro
Jesus Chinea | John Whitman | José Nigaglioni | Juan Monroig | Katherine Bryson | Manuel Martinez | Monica Albe
Pamela Reber | Agnes Malaret | Lawrence Bauer | Cambio Integral LLC | Epifanio Morales Jr | Nilsa Medina | Silvia Alvarez
Roberto Morales | 4N Ventures | Amy Beinart | Rebecca Tarvin | Steven Kiviat | Gabriela Rosario Rodriguez | Alicia Huguelet

Nancy Villanueva | William Rodriguez Reyes | Brandon Telg | Joel Rivera | Marisol Santana | Rebecca Younglove

CNE is Puerto Rico’s

Think Tank.

Think tanks are generators of ideas and forward-looking
economic and social solutions. They are also respected
organizations that many use as reference when impartial
information is sought out in societies with fragile institutions
like Puerto Rico.

We produce much-needed benchmarks, educate a variety

of publics, and become public advocates and agents of change.
CNE has been Puerto Rico’s foremost think tank, inspiring
important reforms and transformations.

We will continue to make a difference!

Your support ensures Puerto Rico can count on a unique team
of committed experts, where new ideas are developed through
evidence-based analysis, voiced independently, turned into
policy action, and used to transform lives.
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Your donation Credit Card Check ATH Movil
is 100% tax
deductible. On behalf of:

Center for a New Economy

PO Box 9024240

Old San Juan, PR 00902-4240

The Center for a New Economy is organized as a 501(c) (3) nonprofit entity
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